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Economic Commission for Latin America 


The Third Plenary Session of the UN Economic Com- 
mission for Latin America is being held in Montevideo, 
Uruguay, starting June 5. The First Session was held 
in Santiago in 1948, and the Second Session in Havana 
in 1949, 

The Third Session agenda covers a wide range of 
topics: the economic situation and basic economic devel- 
opment problems of Latin America; foreign trade prob- 
lems; conditions affecting foreign investments; agricul- 
tural credit; situation and prospects of immigration. 

The review of the economic situation presented to the 
Commission by the ECLA Secretariat analyzes the gen- 
eral problems which affect the economic development of 
Latin America. Detailed reports are included on several 
individual countries. The different degrees of progress 
in the fields of industry, mining, and agriculture are 
carefully analyzed. 

The review of foreign trade problems includes an 
analysis of developments between 1948 and 1949 in ex- 
ports and imports, and in the geographical distribution 
of trade. This report also directs attention to the prob- 


lems which arise for Latin America from current world 
trade trends and from the inability of individual countries 
to expand exports in the same proportion that their 
national wealth is increasing. 

Detailed studies prepared for the Session deal with 
the investment of foreign capital in Argentina, Brazil, 
Chile, Colombia, Guatemala, Cuba, Mexico, Uruguay, and 
Venezuela. Discussion will center around methods of 
financing the economic development of underdeveloped 
countries. 

The review of agricultural credit covers the Central 
American countries. 

The report on immigration surveys the situation in 
Brazil, Chile, and Venezuela, and covers immigration 
policy, future programs, and the requirements of these 
countries. 

The delegates from the International Monetary Fund 
at the Third Plenary Session are Mr. Octavio Paranagua, 
Executive Director, Mr. George F. Luthringer, Acting 
Director of the Latin American, Middle Eastern and Far 
Eastern Department, and Mr. Alexandre Kafka, Acting 
Chief of the Latin American Division (South). 


IBRD Loan to Brazil 


The International Bank for Reconstruction and Devel- 
opment on May 26 made a loan of $15 million to the Sao 
Francisco Hydroelectric Company of Brazil for the devel- 
opment of hydroelectric power at Paulo Afonso Falls on 
the Sao Francisco River. The power will be distributed 
in the northeast area of Brazil. The loan will be used to 
finance practically the entire foreign exchange costs of 
the Paulo Afonso hydroelectric project, including the 
purchase of construction equipment, generating equip- 
ment, transformers and other sub-station equipment, and 
high tension transmission lines. The total cost of the 
project is estimated at $55 million. 

The loan is for 25 years, with interest at 344 per cent, 
plus a commission at the rate of 1 per cent which, in 


Foreign Economic Assistance Act of 1950 


The U.S. Congress has passed and sent to the President 
for signature the Foreign Economic Assistance Act of 
1950. The Act authorizes the appropriation of $3.2 
billion for foreign aid in the fiscal year ending June 30, 
1951; the actual appropriation will be made at a later 
date. 


accordance with the Bank’s Articles of Agreement, will 
be allocated to its special reserve fund. Amortization 
payments, calculated to retire the loan by maturity, will 
start on September 15, 1954. The loan is guaranteed by 
the United States of Brazil. 

This is the second International Bank loan for develop- 
ment purposes in Brazil. On January 27, 1949, a loan 
of $75 million was made to the Brazilian Traction, Light 
& Power Co., Ltd., for the expansion of hydroelectric 
power facilities and telephone installations in the Rio de 
Janeiro and Sao Paulo areas. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
May 29, 1950. 


A total of $2.7 billion of new funds is authorized for 
the European Recovery Program. The ECA estimates 
that about $277 million will remain from the current 
fiscal year’s operation, and use of this sum in fiscal 1951 
is authorized. The ECA administrator is authorized to 
transfer a sum not exceeding $600 million to any organi- 
zation formed to facilitate the development of transfer- 
ability of European currencies or to promote the liberali- 












366 


zation of trade by participating countries with one another 
and with other countries. 

Authorizations for the appropriation of other foreign 
aid funds include $100 million for economic aid to 
Korea, $94 million for aid to China, $27.5 million for aid 
to Palestine refugees, $35 million for the Point IV pro- 
gram, and $15 million for the work of the International 
Children’s Emergency Fund of the United Nations. 
Source: 8lst Congress, 2nd Session, Senate Document 


No. 168, Washington, D.C. 
Wool Prices 


Wool prices attained new record levels at recent London 
wool sales, equalling or surpassing even the heights of 
1920. The better merino wools sold at 154d. a pound, 
compared with, 96d, last September; the standard merinos 
were quoted at 148d. against 88d. at the time of devalua- 
tion, while fine crossbreds cost 116%d., against 68d. 
The rise during the past eight months has been of the 
order of 70 per cent, with the inferior qualities showing 
the sharper rise. Home demand for textiles has slackened, 
and manufacturers fear that consumers will be further 
discouraged when the latest increase in raw material 
prices affects selling prices. The large export of tops in 
the past two or three months has cleared up most of the 
arrears in deliveries to overseas customers, but new orders 
apparently are not being received in anything like the 
same volume as previously. The Economist points out 
that trends in the wool market since the war have run 
counter to all expectations. Consumption has substantially 
exceeded current production, and the large stock held by 
the Joint Organization will be exhausted within six 
months. In future, the wool market is likely to be much 
more sensitive than in the past to changes in economic 
conditions in America. The United States has now be- 
come the world’s largest consumer of raw wool, and the 
United States and Great Britain are the world’s largest 
importers. 

Source: The Economist, London, England, May 27, 1950. 


Rubber Prices 


The price of rubber has been close to 2s. a pound for 
more than two weeks and there are no signs of an immi- 
nent change. Consumption of natural rubber in the 
United States apparently continues unabated, although 
it is nearly 10 cents above general purpose synthetic, 
which costs 1814 cents a pound. 

Sir John Hay pointed out in his address to shareholders 
of United Sua Betong Rubber Estates that rubber is still 
an inexpensive commodity for American consumers. The 
average price last year in U.S. dollars was almost exactly 
the same as the average price for 1939. Even now the 
price is not much more than 50 per cent above prewar. 
Since the beginning of the war, costs in the rubber in- 
dustry have risen sharply; wages have more than trebled 
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and the cost of building materials has risen even more. 
In addition, the cost of such services as housing, medical 
attention, and education has increased. Part of these 
increases in costs have been absorbed by great improve- 
ments in the development and use of high yielding stock 
and in efficiency of management. 


Source: The Economist, London, England, May 27, 1950. 


Currencies for IBRD Lending Operations 


Six additional countries — the Netherlands, Italy, 
Mexico, Honduras, El Salvador, and Paraguay—have 
taken action toward making their currencies available 
to the International Bank for Reconstruction and Develop- 
ment for its lending operations. Other countries that 
have given the Bank permission to use their currencies 
are the United States, Canada, the United Kingdom, 
Belgium, Denmark, and France (see this News Survey, 
Vol. II, pp. 309 and 326). 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
May 24, 1950. 


Europe 


U.K. Gasoline Rationing 


The end of gasoline rationing in the United Kingdom 
follows an agreement under which the Anglo-American 
Oil Co. and Caltex Co., the American firms exporting to 
the United Kingdom, have agreed to sell against sterling 
the additional oil required there and, apparently, in the 
rest of the sterling area. The funds will be used to make 
additional purchases of tankers and equipment in the 
sterling area. It is estimated that consumption in the 
sterling area will rise by 1 million tons per annum, 
430,000 tons of which will be supplied by the American 
companies and 570,000 tons by sterling companies. The 
agreement will last until the Anglo-American Company’s 
refinery in Fawley, England is completed in 1952. 
Source: The Wall Street Journal, New York, N.Y., May 

27, 1950. 


U.K. Ends Steel Rationing 


Steel supplies are no longer to be rationed to industrial 
users in the United Kingdom. The only exceptions are 
tinplate and sheet steel, which amount to about 20 per 
cent of total output. The distribution of certain types of 
tubes and pipes and the allocation of steel for export will 
continue by administrative arrangement with the industry. 
The price control system is unaffected. Supplies have 
become easier in the last six months and stocks are esti- 
mated to have risen by 1.2 million tons during 1948 and 
1949, On the assumption that exports increase from 2.4 
million tons in 1949 to 3 million tons in 1950, it may be 
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necessary to draw on stocks to the extent of 600,000 tons 
in 1950. But there is every prospect of current supplies 
catching up with consumption and exports in 1951. In 
that year, the new sheet mills at Margam with their asso- 
ciated rolling and tinplate mills will be in operation, and 
it is hoped that sheet and tinplate will then be released 


from control. 
Source: The Times, London, England, May 23, 1950. 


Netherlands Balance of Payments Prospects 


The Netherlands Minister of Finance has stated that 
the substantial improvement in the balance of payments 
between 1948 and 1949 (see this News Survey, Vol. II, 
p- 351) will not necessarily continue. The following 
favorable factors, estimated to have caused a 300-400 
million guilder improvement, will presumably not be 
repeated: the 1949 drought in other countries, which 
stimulated Netherlands dairy exports; the temporary 
unilateral freeing of German imports at the end of 1949; 
the improvement vis-a-vis Indonesia; the decrease in 
stocks at the end of 1949 by Dutch importers. 

The decrease of some internal deflationary factors, like 
the counterpart of ECA aid and the payment of belated 
taxes, may stimulate home demand which, under greater 
trade liberalization, can substantially influence the bal- 
ance of payments. Gold and foreign exchange reserves 
are equivalent to only some three months’ imports and 
further additions are necessary. 

Source: Ministry of Finance, Nota inzake de Deviezen- 
positie (Note on the Foreign Exchange Position) , 
The Hague, Netherlands, May 11, 1950. 


Price Rise in Denmark 


The retail price index in Denmark rose from 317 
(1914 = 100) in January to 322 in April. This increase, 
which was somewhat larger than generally expected, may 
again set in motion the inflationary price-wage spiral, 
since wages are linked to the price index, with an adjust- 
ment in wages due in July. A few weeks ago industrial 
workers received an increase in basic wages, and agricul- 
tural workers and civil servants are now requesting higher 
basic wages. The effects of the rise in the cost of living, 
resulting in part from devaluation and in part from the 
abolition of certain price subsidies, will be met to a 
considerable extent by tax modifications and family 
allowances. 

The Minister of Finance has stated that the Govern- 
ment may adopt a more rigorous financial policy with a 
view to checking demand. The Government would, how- 
ever, continue its efforts to insure high employment and 
would not raise interest rates. 


Source: Bank for International Settlements, Press Re- 
view, Basle, Switzerland, May 17, 1950. 


Unemployment in Denmark 


The unemployment percentage for insured workers 
in Denmark was 7.4 in April, compared with 9.1 in 
March 1950 and 8.3 in April 1949. The total number 
of unemployed was 46,282, against 57,223 in March and 
50,544 in April last year. Indications are that the sum- 
mer will bring such a negligible rate of unemployment 
that there will be a shortage of labor in many fields. 
Source: Harald R. Martinsen, Danish Letters, Copen- 

hagen, Denmark, May 26, 1950. 


Finnish Wages 


A recent agreement between the Government and the 
trade unions in Finland is reported to provide for a 15 
per cent increase of wages and restoration of the tie 
between wages and the cost of living, which was abolished 
last January (see this News Survey, Vol. II, p. 271). For 
every 6 per cent increase in the cost of living index, an 
increase of 6 per cent in wages will be made mandatory. 
Civil servants will receive a minimum increase of 1,000 
markkas per month. In order to relieve the farmers of 
the financial burden resulting from higher wages of 
agricultural workers, the Government is reported to have 
promised that food prices will be permitted to increase. 
It is estimated that the 15 per cent wage increase will 
raise the total wage bill by 35 billion markkas, and that 
increases in civil servants’ salaries and pensions will cost 
about 6.5 billion. 

Sources: Neue Ziircher Zeitung, Zurich, Switzerland, 
May 9 and 19, 1950. 


Italy’s Unproductive Industries 


The Council of Ministers of the Italian Government has 
announced that it will either sell or close several un- 
productive industrial establishments that are State owned 
or controlled. These industries have been subsidized by 
the Fondo Industrie Mecaniche, a government agency 
created after the war to help industries experiencing post- 
war difficulties. The establishments include a shipyard, 
a large motor factory, and an airplane factory; at present 
they employ about 25,000 workers. 

About 10 billion lire (US$16 million) has been appro- 
priated to subsidize establishments still under control of 
the FIM. If these enterprises are not self supporting 
within a short period, the Government will liquidate 
them. 

Source: ANSA News Agency, Inc., Bulletin, New York, 
N.Y., May 14, 1950. 


Counterpart Funds and Reconstruction in Greece 


It is reported that up to the end of April 1950 1,107 
billion drachmas, or 25.8 per cent of the ECA counter- 
part funds (4,288 billion), had been used for reconstruc- 
tion purposes. Of the remainder, 500 billion was trans- 
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ferred to the Greek Government’s account to meet budget- 
ary deficits and 215 billion to the U.S. Government ac- 
count; 75 billion was earmarked to finance capital goods 
imports; and 2,391 billion deposited in the Bank of 
Greece to offset State drawings on the Bank. 

The revised 1949-50 reconstruction program contem- 
plated the expenditure of 830 billion drachmas. During 
the first 10 months of this year, however, only 577 billion 
was used for this purpose. 

Despite the virtual termination of the civil war, the 
pattern of distribution of funds is much the same as 
during the first ERP year, when military needs had to be 
taken into consideration. Transportation, communica- 
tions, and housing continue to absorb the larger part, 
while productive investment is insignficant. 


Source: To Vime, Athens, Greece, May 23,1950, 
Population and Employment in Greece 


Greece’s delegation to the conference of the Interna- 
tional Labor Organization in Geneva stated that the coun- 
try’s present population is 7,900,000 and that the annual 
growth is estimated at 100,000. Of the total, 3,166,149 
are employed. In both agriculture and in industry, there 
is considerable disguised unemployment. The actual 
working year of farm workers does not exceed 137 work- 
ing days, and of industrial workers, 231. Open unem- 
ployment in 22 urban centers is 112,000, compared with 
employment of 703,509. Unemployed seamen number 
7,000. These figures do not take into account those pres- 
ently in the armed forces, numbering about 150,000. In 
view of the country’s limited natural resources, Greece 
is confronted with an acute demographic problem, which 
can be solved not by recovery of the economy alone but 
also by emigration. 

Source: To Vima, Athens, Greece, May 7, 1950. 


End of Restriction in Poland’s Retail Trade 


When the rationing of consumers’ goods was abolished 
in Poland in 1948, the supply of fats, meat, and textiles 
of good quality was not sufficient to satisfy demand at 
the prices then existing. These goods therefore were dis- 
tributed first to the working population (on presentation 
of labor unions’ membership cards, etc.) and then to 
others. In 1949, however, the production of these scarce 
goods rose and prices were increased (see this News Sur- 
vey, Vol. II, p. 256), so that demand might be met by 
current supply. In view of this, the Minister of Internal 
Trade in the first half of April ordered that restrictions 
on the distribution of the previously scarce consumers’ 


goods be abolished. 


Sources: Rzeczpospolita, Dziennik Polityczno-Gospodar- 
czy, Warsaw, Poland, April 8, 9, and 10, 1950. 


Yugoslav Agricultural Plan 


Yugoslavia’s crop acreage this year is to be one seventh 
greater than last year. Eighteen per cent has been as- 
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signed to agricultural collectives and State farms, and 82 
per cent to privately owned farms. 

According to Yugoslav press reports, collective and 
State farms have already fulfilled the sowing plan. The 
private sector, however, is lagging behind, with results 
at the beginning of May officially reported as follows, 
in percentages of plan targets: Serbia, 65; Croatia, 45; 
Slovenia, 37; Bosnia and Herzegovina, 51; and Mont- 
enegro, 27. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 
14, 1950. 


Middle East 
Cotton Prices in Egypt 


A 3 per cent limit on cotton price fluctuations, estab- 
lished by the Egyptian Government early in May to pre- 
vent speculation, has been abolished. The immediate 
effect of the lifting of the 3 per cent limit was a soaring 
of Ashmouni short staple futures, as short sellers were 
trying to cover and most of the available supplies were 
cornered by four big firms. August futures jumped from 
80.85 talaris (US$46.41) per hundred pounds to 103 tala- 
ris (US$59.12). June prices, which had increased from 76 
talaris (US$43.62) in February to 154.5 talaris ($88.68) 
early in May, started declining after the establishment 
of the price limit and were at 124.60 talaris ($71.52) 
on May 23. They have now resumed their advance; on 
May 25, they were 134 talaris ($76.91). 

Sources: The Journal of Commerce, New York, N.Y., 
May 25 and 26, 1950. 


Egyptian Loan to Syria 
The Egyptian Government has agreed to grant Syria a 
loan of £E5 million (US$14.35 million). No information 


regarding interest or repayment is yet available. 
Source: Al Ahram, Cairo, Egypt, May 21, 1950. 


Exchange Controls in Iraq 


Iraq’s Chamber of Deputies has approved a bill turning 
over the foreign exchange control powers to the National 
Bank. All foreign exchange transactions will be licensed 
by the Bank or persons authorized by it. Checks are pro- 
vided to prevent the flight of capital, particularly through 
exports. Hitherto, sales of certain Iraqi goods have been 
made freely to neighboring countries on the basis of their 
local consumption, without demand for the return of 
the value of such goods. The Bill, therefore, stipulates 
that no exports of any kind may be made before the Bank 
is satisfied that their value will be returned to the country. 
Licenses will also be required for dealing in stocks and 
shares with nonresidents in Iraq, and all accounts result- 
ing from these transactions must have the Bank’s approval. 
The Bank will be empowered to buy its foreign exchange 
requirements in any currency at the fixed rates. 


Source: The Iraq Times, Baghdad, Iraq, April 20, 1950. 
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Credit Facilities in Iraq 

The Rafidain Bank, the largest commercial bank in 
Iraq, has launched a plan for facilitating loans to mer- 
chants to meet immediate commitments. At present, when 
goods ordered by merchants are arriving in the country, 
there is a shortage of ready cash, because of the reduced 
activities of local money lenders. Incoming consign- 
ments, paid for partly by letters of credit, are not likely 
to find ready buyers, and merchants may be forced to 
sell at a loss to realize urgently needed funds. 

The Bank will advance loans to the extent of 40 to 70 
per cent of the value of the consignment, depending on 
the type of the commodity and its market demand. These 
loans will carry interest at 5 to 6 per cent, and will be 
made against documents; the goods are to be transferred 
to the Bank’s bonded warehouse. Under this arrange- 
ment, the merchant will be able to dispose of his goods 
gradually, paying loan charges and customs duties for 
quantities cleared. The Bank may later extend loans 
against goods out of bond. 


Source: The Iraq Times, Baghdad, Iraq, April 19, 1950. 


Syro-Lebanese Foreign Trade 


Syro-Lebanese exports between January 1 and March 
13, 1950 (date of the termination of the Customs Union) 
amounted to LLS 37.6 million (US$1 = LLS 2.19) or a 
monthly average of about LLS 15 million, against a 
monthly average of LLS 9.2 million in 1949, Imports were 
LLS 116.8 million, a monthly average of LLS 46.7 million 
against LLS 39.5 million in 1949. At the current rate, 
the trade deficit of the two countries will be about LLS 
380 million in 1950 against LLS 364 million in 1949. 
Source: Le Commerce du Levant, Beirut, Lebanon, May 

17, 1950. 


Israel’s Budgets 


Israel’s Finance Minister recently presented to Parlia- 
ment proposals for an ordinary budget of I£56 million 
(35 per cent greater than last year) and an extraordinary 
budget of I1£65 million for development (I£1 = $2.80). 
No new taxes are contemplated, but increased receipts are 
expected from the income tax, mainly through more effi- 
cient collection; more revenues are also expected from 
customs, excise and fuel, luxury, and property taxes. 
About one-fifth of the total revenue (I£10 million) will 
be spent on defense (plus about I1£30 million to be pro- 
vided by a special budget). It is estimated that develop- 
ment expenditure would bring into operation investments 
of I£112 million—sufficient to absorb 150,000-180,000 
immigrants. About I£18 million are provided for housing 
immigrants and 1£3.5 million for military barracks. Agri- 
cultural investment within the framework of the develop- 
ment budget is fixed at I£11.3 million. The total invest- 
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ment in agriculture, apart from housing, would amount 
to I£20 million. 


Source: The Times, London, England, May 11, 1950. 
Suez Canal Traffic 


The Suez Canal Company reports that the volume of 
shipping tonnage and of merchandise shipped through the 
canal reached record levels in 1949. Shipping tonnage, 
at 68.9 million net tons, was 25 per cent above the pre- 
vious record of 1948. Merchandise shipped amounted to 
61.1 million tons, which was 24 per cent greater than the 
1948 figure. 

Britain was the main user of the canal. Her total 
tonnage, however, was only 36.1 per cent of the total 
canal traffic in 1949, compared with 37.6 per cent in 1948. 
The other principal users of the canal were the United 
States (12.9 per cent of the total tonnage compared with 
15.1 per cent in 1948), Norway (11.7 per cent compared 
with 9.3 per cent in 1948), and Panama (8.8 per cent 
compared with 9.4 per cent in 1948). 

Source: Records and Statistics, Supplement to The Econo- 
mist, London, England, May 27, 1950. 


Far East 
Revised Thailand Tariff 


The Government of Thailand has revised its customs 
tariff, effective February 10, 1950, raising the import 
duties on certain nonessential imports and lowering the 
rates on a number of export items. Import duties on 
cement, insecticides, and fungicides were lowered. The 
new rates are intended to encourage exports, and increase 
the yields of agricultural products. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 24, 1950. 


Hong Kong’s Foreign Trade 


In the first quarter of 1950, Hong Kong’s imports were 
HK$849 million (US$149 million) and exports were 
HK$668 million (US$117 million). In March, 41 per 
cent of the exports went to China, 11 per cent to Malaya, 
10 per cent to Macao, 6 per cent to the United States, and 
5 per cent to the United Kingdom. Of imports, 19 per 
cent were from the United States, 19 per cent from China, 
and 13 per cent from the United Kingdom. 


Source: Ta Kung Pao, Hong Kong, April 25, 1950. 


Macao Gold Dealings 


Macao continues to ship gold to Bangkok and Goa. 
This contrasts with previous movements when Goa 
handled the bulk of gold shipments into Macao for re- 
export to China. Macao receives bullion from China via 
Hong Kong, and channels it through Southeastern Asia 
ports to India, with Goa as intermediary. The gold is 


* 
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sent in chartered flying boats via Bangkok or directly to 
Goa whence the illicit re-export is effected. Profits are 
very large, as the Macao cross rate moves between $37 and 
$39.5, while in Goa, because of high Bombay prices, more 
than $45 is obtainable (after deducting transport and 
insurance charges). 


Source: Far East Trader, New York, N.Y., May 24, 1950. 


Japanese Taxation 


In the Japanese Government budget for 1950, both 
receipts and expenditures in the general account are esti- 
mated at 661 billion yen; the equivalent figures for 1949 
were 741 billion yen. Tax receipts—both the actual 
amount and relative to the national income—are expected 
to be less than in 1949. The national income for 1950 is 
estimated by. the Economic Stabilization Board at 3,252 
billion yen. Including local taxes of 190 billion yen, the 
total tax burden is 23 per cent of the national income. 
The 1949 figure was 26 per cent, contrasted with 25 per 
cent in the late years of the war, and 14-15 per cent 
before the war. 

Sources: Toyo Keizai Shimpo, Tokyo, Japan, February 
4 and April 22, 1950. 


United States and Canada 
U. S. Production and Exports 


In a recent study of the importance of export markets 
to U.S. producers, the U.S. Department of Commerce has 
compared exports of leading commodities with produc- 
tion for the years 1929, 1939, 1948, and 1949. Exports 
of most commodities accounted for much smaller propor- 
tions of production in 1949 than in 1929, although this is 
less the case for agricultural than for nonagricultural 


commodities. Wheat exports in 1949 were 39 per cent 
of production and only 15 per cent in 1929; the respective 
figures for milk products were 13 and 8 per cent; for 
hides, 8 and 5 per cent. Exports of meat products de- 
clined somewhat in importance between 1929 and 1949; 
tobacco exports dropped from 46 to 26 per cent of output; 
and raw cotton exports fell from 56 to 33 per cent. For 
soybeans and soybean oil, data for 1929 are not available; 
however, exports accounted for much larger proportions 
of production in 1949 than in 1939 or 1948. 

In the nonagricultural group, lumber exports fell from 
8 per cent of production in 1929 to 2 per cent in 1949; 
motor fuel from 14 to 4 per cent; kerosene from 35 to 2 
per cent; fuel oil from 8 to 2 per cent; copper from 27 to 
13 per cent; lead from 8 to less than 1 per cent; refrige- 
rators from 9 to 5 per cent; vacuum cleaners from 5 to 
1 per cent; passenger cars from 10 to 3 per cent; and 
motor trucks from 37 to 11 per cent. Among the com 
modities showing increased percentages were bituminous 
coal (from 3 to 6 per cent), iron and steel products (from 
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6 to 8 per cent), zinc (from 3 to 8 per cent), and machine 
tools (from 13 to 32 per cent). 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 24, 1950. 


Canada’s Oil 


Canada’s production of refined petroleum in 1949 was 
89 million barrels, 10 per cent above the previous year. 
The increase was due to a sharp rise in domestic output; 
crude oil imports were slightly below 1948. Imports 
from the United States and Venezuela, Canada’s two main 
suppliers, dropped approximately 9 per cent. 

Source: The Globe and Mail, Toronto, Canada, May 26, 
1950. 


Latin America 
El Salvador’s Coffee Crop 


The Salvadoran 1949-50 coffee crop is still being esti- 
mated at 1,035,000 bags of 60 kgs. each, although it may 
turn out to be 25,000 to 35,000 bags greater. About one 
sixth of this crop is estimated as still unsold. 


Publications of the International Monetary Fund 


BALANCE OF PAYMENTS YEARBOOK 


The second Yearbook, containing balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America, is now in press. This volume 
presents data for 1948 and, for many countries, pre- 
liminary figures for 1949. Revised 1947 figures are 
also included. Price to be announced later. 

The first Yearbook, published in 1949, covers 51 
countries and Europe and Latin America for the 
years 1988, 1946, and 1947. 383 pages. Paper bound 
volume, $4. ‘00; cloth bound volume, $5.00. 

The data in these Yearbooks are compiled in such 
a way as to facilitate country-by-country compari- 


sons. 
STAFF PAPERS 


The subjects covered in this publication vary widely 
in scope. They include such topics as studies of infla- 
tion, the relation of exchange depreciation to price 
movements, statistical analyses of terms of trade. 
The papers have been written by members of the 
Fund staff, but they do not necessarily express the 
policy or views of the Fund, its Executive Board, or 
its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. ~ 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 


INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


During the first quarter of 1950, 547,882 bags of 
coffee were exported, compared with only 235,926 bags 
in the preceding quarter. Since the beginning of the 
crop year on October 1, 1949, exports have totaled 783,808 
bags, which is about 100,000 bags less than exports in 
the first half of the 1948-49 crop year. The United States 
took 94 per cent of the coffee exports; the leading Euro- 
pean customer continued to be Italy, which took 19,004 
bags. 

Recent prices for low grade coffees were $37 and $38 
per quintal of 46 kgs., f.o.b. Salvadoran port, and of 
high grade, $47.50 and $48 per quintal. 

Sources: Bank of London & South America, Fortnightly 
Review, London, England, May 6, 1950; Depart- 
ment of Commerce, Foreign Commerce Weekly, 


Washington, D.C., May 22, 1950. 


Cuban Sugar Production 


The Cuban Sugar Institute reported that up to May 15 
sugar production in the country reached 5.4 million short 
tons, i.e., 342,000 tons more than output on the same date 
last year. On June 26 the International Sugar Council 
will meet in London to negotiate an international agree- 
ment to stabilize the production and price of sugar. 


Source: La Prensa, New York, N.Y., May 23, 1950. 


Foreign Trade Promotion in Mexico 


The Mexican Government has sent a commercial mis- 
sion to Europe, headed by the General Director of the 
Bank of Mexico, to study the possibilities of European 
markets for Mexican goods, and the promotion of com- 
mercial and barter agreements. The mission will visit 
France, the Benelux countries, Italy, Western Germany, 
and other European countries, except Spain. 

Source: El Nacional, Mexico, D.F., May 14, 1950. 


Mexican Wheat Subsidy — 


The Compania Exportadora e Importadora Mexicana 
S.A. (a government corporation) has stated that the 
Mexican Government will discontinue the annual 50 mil- 
lion peso subsidy allocated to wheat imports to keep 
prices low. This change in policy is the result of the 
continuous insistence of private firms for free trade in 


wheat dealings. 
Source: El Nacional, Mexico, D.F., May 19, 1950. 


Venezuelan Iron Ore 


The Bethlehem Steel Co. expects to receive in a few 
months the first iron ore from its Venezuelan concession. 
The company intends to step up its production of Vene- 
zuelan ore gradually to 3 million tons a year. 

Source: Embassy of Venezuela, Venezuela Up-to-Date, 
Washington, D.C., May 1950. 


Economic Developments in Chile 

The Chilean Chamber of Deputies has approved legis- 
lation providing 5.5 billion pesos for a readjustment of 
civil service salaries; 335 million pesos of this total would 
be covered by the accumulated budgetary surpluses of 
1948 and 1949, and the remainder by higher taxation. 
Among the most important tax increases are those on 
excess profits from manufacturing and trade, and on real 
estate turnover. Manufacturing and trade profits in ex- 
cess of 12 per cent of the capital would be taxed as 
follows: a rate of 10 per cent on the excess between 12 and 
15 per cent, a 15 per cent rate on the excess between 15 
and 20 per cent, and 30 per cent on profits exceeding 
20 per cent. The turnover tax on real estate would be 


increased from the present flat rate of 4 per cent to 8 per 


7 per cent when the property is transferred within 2 to 5 
years, 6 per cent when the transfer is within 5 to 10 years, 
and 5 per cent when the property is transferred after 10 
years. The income tax rate, in general, is readjusted 
upward. 

This law would also authorize the Government to lower 
customs duties on essential imports (tea, coffee, sugar, 
yerba mate, edible oils, paraffin, kerosene, antibiotics, and 
drugs), and to extend subsidies on these essential im- 
ports and on urban transportation. Subsidies on minor 
exports and taxes on exports up to 30 per cent of the 
value of the commodity exported are also contemplated. 
A maximum of 884 million pesos is approved for subsi- 
dies on imports, exports, and urban transportation for 
the remainder of the year. 

The Government is considering a program of com- 
pulsory savings in order to soften the inflationary impact 
that will arise from the wage and salary increases. 
Source: Congressional Record, Senate Bulletin 14,157, 

Santiago, Chile. 


Paraguayan-German Trade Agreement 

A trade agreement between Paraguay and Western 
Germany, which provides for sales and purchases equiva- 
lent to US$5.2 million by each country, became effective 
May 18. Deliveries will be handled through a dollar 
clearing account which has been opened with the West 
German Central Bank in Frankfort. In order to avoid 
payment in free dollars, a credit margin of US$1.5 million 
has been agreed upon. Payments in free dollars will be 
made only for amounts in excess of this margin which 
either country has owed for more than six months. 
Source: The Journal of Commerce, New York, N.Y., 

May 29, 1950. 


Other Countries 


Australian Gold Output 
Gold production in Australia in 1949 was 98,000 fine 
ounces, an increase of 7,000 ounces over 1948. In the 
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last three months of the year, sharp increases in the value 

of output were recorded in all States. Production costs 

are still rising, however, despite the fact that the industry 

has benefited from the devaluation of the Australian 

pound and the consequent increase in the price of gold. 

Source: Australian News and Information Bureau, Aus- 
tralian Financial News, New York, N.Y., May 25, 
1950. 


Australian Sheep Population 


The Australian sheep population is now 115 million 
which is an increase of 20 million since the end of the 
1944-47 drought. The sheep population reached its 
highest level—125 million—in 1941-42. Wool produc- 
tion in 1949-50 is expected to be 1,045 billion pounds, 10 
per cent below the average for the five years 1939-44. 
Source: Australian News and Information Bureau, Aus- 

tralian Financial News, New York, N.Y., May 
25, 1950. 


South African Exchange Restrictions 


South African currency restrictions for travel abroad 
have been relaxed. Persons going to hard currency coun- 
tries, such as the United States, Canada, and Belgium, will 
be allowed a daily limit of £7.10s. per person instead of 


£5. South Africans going to soft currency countries, 


such as France and Italy, will be allowed to spend £10 
a day each, as against £5. Visits to these countries may 
now last up to six months instead of three months, while 
the restriction that overseas visits may only be under- 
taken at intervals of three years has been lifted for soft 
currency countries. 


Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y., 
May 25, 1950. 


South African Wool 


The Managing Director of the South African Wool 
Disposal Organization has stated that wool farmers are 
expected to receive a record sum of £38.5 million for the 
current season’s clip. Last season, the clip realized £30.8 
million. Wool, which is the leading export of the Union 
(with the exception of gold), accounted in 1949 for about 
23 per cent of the total value of commodity exports. 
Source: Union of South Africa Government Information 

Office, South Africa Reports, New York, N. Y., 
May 18, 1950. 


New Caledonian Nickel 


The Economic Cooperation Administration in Paris 
announced on May 20 an agreement with the French 
Government whereby $965,000 worth of American equip- 
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ment is to be provided for the modernization and develop- 
ment of nickel production in New Caledonia. The agree- 
ment provides for delivery for the U.S. Government stock- 
pile of nickel of an amount corresponding to the ECA 
dollar advances. It is intended that the investment should 
increase New Caledonian nickel output from the prewar 
rate of 6,000-7,000 tons a year to 10,000-12,000 tons a 
year. 

Source: New York Herald Tribune, Paris, France, May 

22, 1950. 


Tangier Sterling Rates 


The dollar rates for Argentine and Greek sterling ac- 
counts for commercial purposes, quoted by the Inter- 
national Bank for Tangier, are practically unchanged, 
compared with the quotations of four weeks ago (see this 
News Survey, Vol. II, p. 340). The rates for Egyptian 
export and Spanish sterling have fallen, while the other 
rates have risen, French No. 1 account sterling being now 
10 cents above the quotation of April 20. The rates re- 
ported on May 17 were as follows (in dollars per £ 
sterling) : 
$2.79-2.80 


$2.59-2.65 
$2.67-2.73 


£ Tangier account 

£ Argentine account 
£ Belgian account 

£ Brazilian account $2.54-2.59 
£ Danish account $2.52-2.57 
£ Dutch transferable account $2.63-2.66 
£ Egyptian export account $2.48-2.52 
£ French No. 1 account $2.70-2.75 
£ Greek account $2.52-2.58 
£ Italian account $2.63-2.66 
£ Portuguese account $2.72-2.78 
£ Spanish account $2.56-2.59 
£ Turkish account $2.53-2.58 


Source: New York Herald Tribune, Paris, France, May 
18, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 





